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If you purchased the three ETFs – iShares S&P US Preferred Stock Index 
Fund (PFF), WisdomTree Emerging Markets Equity Income ETF (DEM), 
and PowerShares High-Yield Dividend Achievers ETF (PEY) – that were 

recommended in our bonus report, ETF Income Superstars, you should be a 
very happy camper today.

Through May 1, 2013, the performance (including dividends) of those three ETFs 
was:

In the year since we recommended those ETFs, not only has the hunt for dividends 
gotten harder, we believe that we have found an even more attractive income-
focused ETF to invest in today.

The Federal Reserve Bank has pushed short-term interest rates down to zero, 
and QE3 has literally forced income-seeking investors out of the banks and into 
dividend-paying stocks.

Traditional defensive, dividend-paying stocks, such as consumer staples and 
pharmaceuticals, have been on fire. Through the first five months of 2013, consumer 
stocks are up by 17% and healthcare stocks are up by 18%.
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That trend was especially pronounced in April, when telecom and utilities stocks 
increased by 6.2% and 5.7%, compared to a 0.9% fall for industrials and a 1.2% 
retreat for energy stocks.

As a result, the average P/E for defensive stocks is at an uncomfortably high 17 times 
forward earnings. Meanwhile, the S&P 500 is priced at 15 times earnings.

The reasons to own dividend stocks are many.

Companies that pay regular dividends tend to be in better financial health, but every 
dividend declaration represents a promise by management and a vote of confidence 
by the board of directors in the company’s leadership.

Shares of dividend-paying companies possess built-in value that makes them 
generally more resilient in down markets, with solid appreciation potential during 
earnings-driven market upturns – and with less price volatility.

Historically, dividends have been a significant contributor to overall stock market 
returns. That is especially true for international stocks, because they tend to pay 
higher dividends than US stocks.

One ETF that is designed to capture the highest yielding of those international 
dividend stocks is the Guggenheim S&P Global Dividend Opportunities Index ETF 
(LVL).

LVL invests in a diversified portfolio of high dividend stocks from around the world 
and is the highest-yielding ETF of the universe of dividend-focused ETFs.

http://www.foxbusiness.com/investing/2013/05/02/does-rally-still-count-if-led-by-defensive-stocks
http://www.foxbusiness.com/investing/2013/05/02/does-rally-still-count-if-led-by-defensive-stocks
http://www.foxbusiness.com/investing/2013/05/02/does-rally-still-count-if-led-by-defensive-stocks
http://blogs.marketwatch.com/thetell/2013/04/16/dividend-yielding-stocks-that-stand-apart-as-multiples-swell/
http://blogs.marketwatch.com/thetell/2013/04/16/dividend-yielding-stocks-that-stand-apart-as-multiples-swell/
http://www.cnbc.com/id/100711807
http://guggenheiminvestments.com/products/etf/lvl
http://guggenheiminvestments.com/products/etf/lvl
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 Although the US is the largest country allocation at 20%, the remainder of the 
portfolio is invested outside of the US.

As a result, the top 20 positions are full of stocks that most investors won’t 
recognize.
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LVL is heavily weighted in the traditionally high dividend-paying sectors – 
telecommunications, financial, energy, and utilities – and produces a generous 
7%-plus dividend that is paid out quarterly.

Investors seeking high current income and foreign diversification should consider 
a position in Guggenheim S&P Global Dividend Opportunities Index ETF as a core, 
long-term holding.
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